Chapter 13, Section 2
Vocabulary 
Social Darwinism – __________________________________________________________________________________
__________________________________________________________________________________________________
Oligopoly- _________________________________________________________________________________________
__________________________________________________________________________________________________
Monopoly- ________________________________________________________________________________________
__________________________________________________________________________________________________
Cartel- ____________________________________________________________________________________________
__________________________________________________________________________________________________
Vertical Consolidation- _______________________________________________________________________________
__________________________________________________________________________________________________
Economies of Scale- _________________________________________________________________________________
__________________________________________________________________________________________________
Horizontal consolidation- _____________________________________________________________________________
__________________________________________________________________________________________________
Trust- _____________________________________________________________________________________________
__________________________________________________________________________________________________
Sherman Antitrust Act- _______________________________________________________________________________
__________________________________________________________________________________________________
Questions
Robber Barons or Captains of Industry (p. 468)
1. What two terms do historians use to describe the powerful industrialists/businessmen of the late 1800s?
a. __________________________________
b. __________________________________
2. What does the term “Robber Baron” imply? ____________________________________________________
________________________________________________________________________________________
3. How did the Robber Barons treat their workers? _________________________________________________
________________________________________________________________________________________
4. What does the term “Captain of Industry” imply? ________________________________________________
________________________________________________________________________________________
5. In what three ways did the Captains of Industry increase the supply of goods?  ________________________
________________________________________________________________________________________
6. Which view do historians take regarding the “Robber Baron” or “Captain of Industry” question?  __________
________________________________________________________________________________________________________________________________________________________________________________
John D. Rockefeller (p. 468)
7. Which company did Rockefeller create?  _______________________________________________________
8. What did Rockefeller spend his fortune on? ____________________________________________________
9. What two institutions did Rockefeller’s philanthropy develop? _____________________________________
Carnegie’s “Gospel of Wealth” (p. 468)
10. Explain the “Gospel of Wealth.”  _____________________________________________________________
______________________________________________________________________________________________________________________________________________________________________________________
11. What did Carnegie spend roughly 80% of his fortune on?  _________________________________________
12. When did Carnegie die?  ____________________________________________________________________
13. How much money did Carnegie give away?  ____________________________________________________
14. What two groups of people complained about Carnegie’s methods?
a. __________________________________________________________________________________
b. __________________________________________________________________________________
Social Darwinism (p. 469)
15. Who did Carnegie suggest were the most valuable group in society?  ________________________________
16. Describe Darwin’s concept of “natural selection.”  _______________________________________________
______________________________________________________________________________________________________________________________________________________________________________________
17. What two thinkers popularized the concept of “social Darwinism?”  
a. __________________________________________________________________________________
b. __________________________________________________________________________________

18. How did Social Darwinists feel about government intervention in the economy?  _______________________
______________________________________________________________________________________________________________________________________________________________________________________
19. What did Social Darwinists believe that the most “fit” members of society would do?  __________________
______________________________________________________________________________________________________________________________________________________________________________________
20. What did Social Darwinists would happen to the least “fit” members of society?  ______________________
______________________________________________________________________________________________________________________________________________________________________________________
Business on a Larger Scale (p. 469-470)
21. What were the five reasons for the development of these new, larger businesses?
a.  _________________________________________________________________________________
b.  _________________________________________________________________________________
c. _________________________________________________________________________________
d. _________________________________________________________________________________
e. _________________________________________________________________________________

New Market Structure (p. 470)
22. What attracted many investors and entrepreneurs to the new, booming industries?  ___________________
___________________________________________________________________________________________
23. Why could only a few companies compete in “certain types of” businesses?  __________________________
________________________________________________________________________________________
24. What types of industries are oligopolies today?  _________________________________________________
________________________________________________________________________________________
25. How did a company gain a monopoly?  ________________________________________________________
________________________________________________________________________________________
26. What did this impact consumers?  ____________________________________________________________
________________________________________________________________________________________
27. Why were federal and state laws designed to prevent monopolies ineffective?  ________________________
________________________________________________________________________________________________________________________________________________________________________________
28. Other than forming a monopoly, what was the other way industrialists could limit competition?  __________
______________________________________________________________________________________________________________________________________________________________________________
29. Why did members of a cartel limit the supply of their products?  ____________________________________
________________________________________________________________________________________
Carnegie Steel (p. 470-471)
30. What persuaded Carnegie that steel was going to replace iron in many industries?  _____________________
________________________________________________________________________________________
31. Where did Carnegie found his first steel plant?  _________________________________________________
32. What effect did vertical integration have on Carnegie’s production costs?  ____________________________
________________________________________________________________________________________
33. What effect did economies of scale have on prices?  _____________________________________________
________________________________________________________________________________________
The Standard Oil Trust (p. 471-472)
34. What did Edwin L. Drake discover in Pennsylvania?  ______________________________________________
35. What company did Rockefeller create?  ________________________________________________________
36. Why was Rockefeller able to negotiate lower rates with the railroads?  ______________________________
________________________________________________________________________________________
37. What fears did state governments have regarding Rockefeller’s business practices (horizontal consolidation)?  ___________________________________________________________________________
________________________________________________________________________________________________________________________________________________________________________________How did Rockefeller get around the ban on companies owning other company’s stock?  _________________
________________________________________________________________________________________________________________________________________________________________________________
[bookmark: _GoBack]The Government Response (p. 472)
38. What was the Sherman Anti-Trust Act supposed to do?  ___________________________________________
________________________________________________________________________________________How effective was the Sherman Anti-Trust Act?  _________________________________________________
________________________________________________________________________________________
39. What effect did the Sherman Anti-Trust Act have on labor unions?  _________________________________
________________________________________________________________________________________________________________________________________________________________________________
