Adam Smith on Self-Interest (Document A)

Adam Smith was a Scottish professor that strongly believed in the idea of a free economy. His ideas were the foundation of Capitalism. In this passage from his book The Wealth of Nations, Adam Smith discusses his law of self-interest, which is the idea that people work for their own good. 
“The natural desire of every individual is to improve his own condition (life). For example, it is not because of the benevolence (kindness) of the butcher, the brewer, or the baker that we expect our dinner, but from their regard for their own self-interest It is for his own benefit, and not that of the society, that the butcher is thinking about when he slaughters his pigs for meat. 
His self-interest leads him to choose that employment (job) which is also helpful to society, but he intends (desires) only his own gain. If people were not willing to pay the butcher good money for his meat, then the butcher would not care to slaughter his pigs.” 

Guiding Questions 

1. Analyze: What does Smith mean when he says “the natural desire of every individual is to improve his own condition”? Explain. ______________________________________________________________
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
2. Summarize. Why does Adam Smith believe the butcher does his job (EXPLAIN! Don’t just say “self-interest!”)?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
3. Interpret: Do you agree with Adam Smith that people do their jobs only out of self-interest? Are there any jobs that people might do for a different reason? Explain.
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
Adam Smith on Competition (Document B)

Adam Smith was a Scottish professor that strongly believed in the idea of a free economy. His ideas were the foundation of Capitalism. In this passage from his book The Wealth of Nations, Adam Smith discusses his law of competition, which is the idea that competition forces people to make a better product 
“If any trade, item, or object is beneficial (helpful) to the public, free and more general (widespread) competition will always make it more so (beneficial). It is a characteristic of man that no item or object is produced to his liking. He finds that there is need for improvement in everything. 
“The whole industry of human life is not employed (used) to obtain the supply of our three most basic needs, which are food, clothes and lodging (housing). The industry of mankind is employed to obtain the luxuries (nice things) of life according to the nicety and delicacy of our tastes (the styles people like).” 

Guiding Questions 

1. Analyze: According to Adam Smith, why is competition a good thing? Explain. 
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
2. Summarize: Please read the second paragraph. What is the main point of this paragraph? Put it in your own words.
__________________________________________________________________________________

__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
3. Interpret: Do you think it is a good thing that the “industry of mankind” is not being used to supply our basic needs, but to supply “the luxuries of life?” Why or why not?
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
The Communist Manifesto (Document C)

To some people, the Industrial Revolution only seemed to cause greater inequality between social classes. While factory owners made profit, workers fell into poverty. Karl Marx and Friedrich Engels were two radical thinkers from Germany. They argued that capitalism causes social inequality. They wrote the Communist Manifesto to express their ideas on society. The following excerpt is taken from that book.

“The bourgeoisie (wealthy) has left no remaining link between man and man other than shameless self-interest and the heartless desire for cash payment (to make money off of the workers.)
The work of the proletarians (working class) has lost all individual value and all charm because of the widespread use of machinery and the conditions of factory labor (boring and dangerous.) The modern working class lives only so long as they can find work, and finds work only so long as their labor increases the capital (money) of the bourgeoisie. These laborers must sell themselves little by little. They are a commodity (product), like every other item that is bought and sold. 
Modern industry has converted (changed) the little workshop into the great factory of the industrial capitalist. Masses of laborers are crowded into factories. They are organized like slave-soldiers in the industrial army of the bourgeoisie. Not only are these laborers slaves to the bourgeoisie, they are enslaved daily by the machines they work with. 
The Communists do not wish to conceal (hide) their views and aims. The theory of the Communists can be summed up in a single sentence: the abolition (elimination) of private property (large businesses.) The hard-won, self-earned property of the small peasant has already been destroyed by the development of industry. Private property is already done away with for 90% of the population. Modern bourgeoisie private property only exploits the working class.  Bourgeoisie property must be swept out of the way. It must be converted into common property for use by all members of society. 
The Communists openly declare that their goals can be only attained by the forcible (violent) overthrow of all current social conditions. Society can no longer live under this bourgeoisie. Its existence is no longer compatible (it no longer fits) with society. Let the ruling classes tremble at the Communist revolution. The proletarians have nothing to lose but their chains. They have a world to win. Workingmen of all countries, unite!”
Guiding Questions

1. Interpret: How does Marx seem to view the idea of self-interest in the first paragraph (ie. a good or bad thing)? How is this similar or different to Adam Smith?
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
2. Close Reading: What are some of the words, phrases, metaphors, descriptions, etc Marx uses in the second and third paragraphs to explain the current condition of the proletarians (working class). Does the working class seem to be valued by society? Explain. 
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
3.  Close Reading: Please re-read the fourth paragraph. How does Marx justify his idea that all private property/possessions should be eliminated? Do you find this convincing? Explain.
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
4. Analyze: Re-read the last paragraph. What does Marx believe needs to happen to create a more equal society? Considering the context (ie. what was going on at this point in history), do you think Marx was justified in believing this? Explain. 
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
Bernie Sanders: Speech at Liberty University (2015)
“It goes without saying that I am far from being a perfect human being. But I am motivated by a vision which manifests in all great religions. And that vision is so beautifully and clearly stated in [The Bible]: 'do unto others as you would have them do unto you'. That is the Golden Rule. Do unto others what you would have them do to you. It is not very complicated…
 “Justice is treating others the way we want to be treated. Like we want to be treated. No matter their race, their color, their stature in life with respect and with dignity. Now here is my point, some of you may or may not agree with me. In my view it would be hard for anyone in this room today to make the case that the United States of America [is]… anything resembling a just society today.

“All of the wealth is going to the top 1 percent. That is the truth. We are living in a time… when a handful of people have wealth beyond comprehension. Tens of billions of dollars. Enough to support their families for thousands of years with yachts and jet planes. More money than they would ever know what to do with. 

“But at that very same moment there are millions of people in our country, let alone the rest of the world who are struggling to feed their families. They are struggling to put a roof over their heads and some are sleeping on the streets. They are struggling to find money in order to go to a doctor when they are sick. When we talk about morality, and when we talk about justice we have to in my view, understand that there is no justice when so few have so much and so many have so little.

“There is no justice and I want you to hear this clearly when the top one tenth of one percent today in America owns almost as much wealth as the bottom 90%. And in your hearts you will have to determine the morality of that and the justice of that. In my view there is no justice when here in Virginia and in Vermont and all over this country millions of people are working long hours for low wages of $7.25 an hour, $8 an hour...working hard but unable to bring in enough money to feed their kids. And at that same time 58% of all new income generated is going to the top 1% [of richest Americans]. YOU have got to think about the morality. The justice of that. And whether or not that is what we want to see in our country. In my view there is no justice when in recent years we have seen a proliferation of millionaires and billionaires while at the same time the USA has the highest rate of childhood poverty of any major country on earth. How can we? I want you to go into your hearts. How can we talk about morality, about justice when we turn our backs on the children of our country?

“There is no justice when 15 people in this country in the last 2 years, saw their wealth increase by a $170,000,000,000. Two years. My friends that is more wealth acquired in a two year period than is owned by the bottom 130 million Americans. And while the very rich become much richer, millions of families have no savings at all. Nothing in the bank. They worry everyday if their car breaks down, they cannot get to work and if they can’t get to work they lose their jobs. They can’t feed their families.”
1. What is the “Golden Rule?”
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
2. What does Sanders have to say about America being a “just society?”

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
3. What does Sanders suggest about the fortunes of those at the top?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
4. What does Sanders have to say about those at the bottom of society?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
5. Do you think Sanders’s argument that it is immoral for some to have so much while others have so little, is true?  Why/why not?

__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
6. How much wealth does the top 1% have?

__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
7. How much wealth have 15 people in America seen their wealth increase by?
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
8. What do you think Sanders is suggesting should be done about this wealth imbalance?

__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
Why Inequality is Good, by George Will (2015)
“Every day the Chinese go to work, Americans get a raise: Chinese workers, many earning each day about what Americans spend on a Starbucks latte, produce apparel, appliances and other stuff cheaply, thereby enlarging Americans’ disposable income. Americans similarly get a raise when they shop at [Walmart.]
“The ranks of billionaires are constantly churned. Most of the people on the original Forbes 400 list of richest Americans in 1982 were off the list in 2013. Mark Zuckerberg, Facebook’s chief executive, was not born until 1984. America needs more billionaires like him, Michael Dell, Bill Gates, Jeff Bezos and Steve Jobs. With the iPod, iPhone and iPad, unique products when introduced, Jobs’s Apple created monopolies. But instead of raising their prices, Apple has cut them because “profits attract imitators and innovators.” 
“Which is one reason why monopolies come and go. When John D. Rockefeller began selling kerosene in 1870, he had approximately 4 percent of the market. By 1890, he had 85 percent. Did he use this market dominance to gouge consumers? Kerosene prices fell from 30 cents a gallon in 1869 to 6 cents in 1897. And in the process of being branded a menacing monopoly, Rockefeller’s Standard Oil made gasoline so cheap that Ford found a mass market for Model T’s.

“Monopoly profits are social blessings when they “signal to the ambitious the wealth they can earn by entering previously unknown markets.” So “when the wealth gap widens, the lifestyle gap shrinks.” Hence, “income inequality in a capitalist system is truly beautiful” because “it provides the incentive for creative people to gamble on new ideas, and it turns luxuries into common goods.” Since 2000, the price of a 50-inch plasma TV has fallen from $20,000 to $550.

“Henry Ford doubled his employees’ basic wage in 1914, supposedly to enable them to buy Fords. Actually, he did it because in 1913 annual worker turnover was 370 percent. He lowered labor costs by reducing turnover and the expense of constantly training new hires.”
1. What effect does Will suggest that the Chinese “going to work” has on Americans?
____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
2. According to Will, why is China able to reduce prices so much?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
3. How does Forbes’s 1982 List of Richest Americans compare to that of today?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
4. Why did Apple cut the costs of their ipads and iphones?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
5. What percentage of the market did Rockefeller have in 1870?

____________________________________________________________________________________________________________________________________________________________________
6. What percentage of the market did Rockefeller have in 1890?

____________________________________________________________________________________________________________________________________________________________________
7. What happened to the price of kerosene during the years of Rockefeller’s rise?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
8. What effect did Rockefeller’s Standard Oil have on Henry Ford?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
9. What argument does Will make that suggests that inequality is good? 

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
10. Why did Henry Ford double his worker’s wages in 1914?

____________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
11. Do you agree with Will’s argument?  Why/why not?

___________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
